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INTERNATIONAL INVESTMENTS

While the euro was born a decade ago as the European currency, the Pound was proud of itself, feeling very strong for keepir
independence, after the tensions caused by George Soros, and their attack to the European Currency System.

The initial cross of Pound/Euro maintained its level of€/£l@nd the British currency rose until 1.76& in the middle of 2000.

When the bubble of the technological and internet sectors popped, the Pound started its slow declination.

From 2003 to 2007, the period of economic growth, the range of variation of these two currencies was relative, maintaining its
between the levels from 1.40 to 1.6(E. This relative stability was broken at the end of 2007 with a declination untiEl£25

which was kept in 2008 and nally slumped during the crisis of Lehman Brothers and the crash of the British Bank, almost touch
the parity. The minimum levels of markets stayed at€/£12n this time, a “Fish and Chips “ at London was almost cheap for the

Spanish.

The public accounts of Britain were more harmed
for the last years of the Labour government. The
new situation, with the young government created
between the join of Tories and Liberals could suppo-
se, a new era for the Pound. In fact, during the last
two months, the British’'s Pounds has been again, a
save refuge for the investors that need to escape
from the Euro, which led the value of the Pound
around again 1.20 €/£.

In the short term, the actual levels of 1.£%€
shows an important point of resistance. If the new
government of Cameron, persuades the markets and
overcomes the obstacle of the resignation of the
Treasury Secretary, David Laws, who really desig-

ned the programs of economy reforms, the Poungource_ Bloomberg

would reach new levels around of 1.24 €/£.
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Source: Bloomberg

After that and thinking in the best case scenario, we could
dream with a Pound around 1.35 €/£.
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